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Study on the “Debt Management” of Modern Chinese Enterprises
ZHU Yin - gui
( School of History and Culture Central China Normal University Wuhan 430079 China)

Abstract: The phenomenon of “debt management” was common in the development of modern Chinese enterprises. The
enterprises got fixed assets by raising capital and borrow funds to obtain circulating capital. It was normal that corporate liabil-
ities approached or exceed their own capital. The emergence of this phenomenon was related to factors that modern China were
in the period of economic structural transformation and there was little understanding of the new — type enterprises in the socie—
ty which made it difficult to raise capital. Also the phenomenon was related to factors that the impact of the traditional govern—
ment distribution system “official profits” and that the new — type enterprises strived to develop scale to compete with foreign

companies. However this “debt management” model also made the foundation of enterprise fragile and it was difficult to with—

stand the impact of financial risks.

Key words: modern China; enterprise§ “debt management”
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